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SUBJECT: BANGLADESH BUDGET 

REF: A-50, APRIL 17, 1975 

1. SINCE REF AIRGRAM PREPARED, WE HAVE RECEIVED (FROM 
IBRD) FOLLOWING ESTIMATES OF FY 75 BANGLADESH BUDGET 
RECEIPTS AND EXPENDITURES: 

TAKA MILLIONS 

A. REVENUE BUDGET 

RECEIPTS 5,100 

EXPENDITURE 6,000 

(OF WHICH SUBSIDY) (800) 

B. TRANSFERRED TO DEVELOPMENT BUDGET (MINUS) 900 

C. DEVELOPMENT BUDGET EXPENDITURES 5,100 

D. TOTAL DEFICIT (B PLUS C) 6,000 
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(I) NET CAPITAL RECEIPTS 200 

(II) DEFICIT FINANCING 70 

(III) FOREIGN AID 5,730 

2. FOREIGN AID BREAKS DOWN AS FOLLOWS: 

TAKA MILLIONS 


FOOD AID 1,250 

COMMODITY AID 3,384 

PROJECT AID 1,096 

TOTAL (AS IN E(III) 5,730 


3. THESE LATEST ESTIMATES OF EXPECTED OUTCOME FOR 
FY '75 (ENDING JUNE 30) CONFIRM TWO OF MAJOR CONCLUSIONS 
IN REF AIRGRAM, VIZ: 

A. DEFICIT FINANCING HAS BEEN BROUGHT UNDER 
CONTROL; 

B. DEVELOPMENT EXPENDITURES ARE STILL FINANCED 
ENTIRELY BY FOREIGN AID. 
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